FINANCIAL STATEMENTS

NEIGHBOURLINK NORTH YORK

DECEMBER 31, 2023

Professional Corporation

(A\ Chang & Associates
Y/




NEIGHBOURLINK NORTH YORK
December 31, 2023

Independent Auditor’s Report
Financial Statements
Statement of Financial Position
Statement of Operations
Statement of Changes in Net Assets
Statement of Cash Flows

Notes to the Financial Statements

Contents

Page



Unit 405 - 30 Eglinton Ave W

Q Chang & ASSOCiateS Mississauga, Ontario L5R 3E7

Professional Corporation office@changcpas.com
905-602-9003

INDEPENDENT AUDITOR’S REPORT

To the Members of
Neighbourlink North York

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Neighbourlink North York as at December 31, 2023, and
the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

What we have audited:

The Organization’s financial statements comprise:
e the Statement of Financial Position as at December 31, 2023;
e the Statement of Operations and Changes in Net Assets for the year then ended;
e the Statement of Cash Flows for the year then ended; and
¢ the notes to the financial statements, which include a summary of significant
accounting policies.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of Neighbourlink North York in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is
responsible for assessing the Organization's ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Organization or to
cease operations, or has no realistic alternative but to do so. Those charged with
governance are responsible for overseeing the Organization's financial reporting process.
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Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
auditing standards for not-for-profit organizations will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian auditing standards for not-
for-profit organizations, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.
o Conclude on the appropriateness of management’s use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation. We
communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

Xb-r

Mississauga, Ontario Authorized to practice public accounting
April 9, 2024 by CPA Ontario
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NEIGHBOURLINK NORTH YORK

Statement of Financial Position
As at December 31, 2023

ASSETS

Current:
Cash and cash equivalents
Restricted cash
Other receivable
GST/HST public service bodies' rebates (Note 3)
Prepaids and sundry assets

Capital:
Automobile
Furniture, fixture and equipment (Note 4)
Accumulated amortization

LIABILITIES

Current:
Accounts payable and accrued liabilities
Deferred revenue

NET ASSETS
Unrestricted net assets
Approved on Behalf of the Board:
Director
Director

Chang & Associates Professional Corporation, Licensed Public Accountants

2023 2022
$ 63292 $ 97,328
- 72,500

17,048 -
13,124 3,446
987 987
94,451 174,261

56,167 -
1,999 1,999
(9.401) (720)
48.765 1,279
$_ 143216 $__ 175,540
$ 8,850 $ 6,272
- 72500
8.850 78.772
134,366 96.768
$__ 143216 $__ 175540




NEIGHBOURLINK NORTH YORK

Statement of Operations
For the Year Ended December 31, 2023

2023 2022
Revenue:
Donations (Note 6) $ 240,975 $ 214,586
Grants (Note 5) 259,080 214,526
Fundraising revenue 52,077 8.253
552,132 437,365
Expenses:
Aministrative salaries and wages 9,519 8,473
Bank charges 950 1,005
Insurance 2,001 1,236
Non-recoverable portion of HST (Note 3) 6,991 1,227
Office and general 8,806 7,473
Professional fees 4,126 4,873
Programs (Note 7) 473,460 423.219
505,853 447,506
Excess of revenue over expenses before the following: 46,279 (10,141)
Depreciation 8.681 320
Excess of revenue over expenses $ 37,598 $__ (10.461)
2.

Chang & Associates Professional Corporation, Licensed Public Accountants



NEIGHBOURLINK NORTH YORK

Statement of Changes in Net Assets
For the Year Ended December 31, 2023

Operating Funds Total Total
Fund Internally 2023 2022
Unrestricted restricted
Balance - beginning of year 96,768 - 96,768 107,229
Excess of revenue over
expenses 37,598 - 37,598 (10,461)
Balance - end of year 134,366 - 134,366 96,768
3.
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NEIGHBOURLINK NORTH YORK

Statement of Cash Flows
December 31, 2023

2023 2022
Cash Provided by Operating Activities
Excess of expenses over revenue $ 37,598 $ (10,461)
Items not requiring an outlay of cash:
Depreciation 8.681 320
46.279 (10.141)
Changes in Non-Cash Working Capital
Prepaids and sundry assets - 670
Grant receivable (17,048) 21,979
Accounts payable and accrued liabilities 2,579 4,772
HST recoverable (9,679) (1,970)
Deferred revenue (72,500) 72,500
(96.648) 97,951
Cash Flows From Investing Activities
Automobile (56.167) -
Net Increase in Cash and Cash Equivalents (106,536) 87,810
Cash and Cash Equivalents, beginning of year 169,828 82,018
Cash and Cash Equivalents, end of year $ 63,292 $__ 169,828
4.

Chang & Associates Professional Corporation, Licensed Public Accountants



NEIGHBOURLINK NORTH YORK

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2023

1 Nature of Business

Neighbourlink North York ("Organization") is a non-profit corporation incorporated
under the Canada Not-for-Profit Corporations Act and is a registered charity under the
Income Tax Act (Canada). As a registered charity under the Income Tax Act,
Neighbourlink may issue tax receipts for charitable donations.

The Organization's purpose is to engage and empower neighbours to care for each
other in practical, relational and sustainable ways that give everyone the opportunity to
live out their potential. As a locally based Christian community development
organization, Neighbourlink believe transformation happens when everyone works
together as neighbours to address the gaps and needs around us, including poverty
and social isolation.

2 Summary of Significant Accounting Policies

These financial statements are prepared in accordance with Canadian Accounting
Standards for not-for-profit organizations, which include the significant accounting
policies described hereafter.

(a) Fund accounting

The Organization maintains its accounts in accordance with the principles of fund
accounting. Resources are classified for accounting and reporting purposes into funds
according to the activity or objective specified.

The Operating Fund reports the general operating activities of the Organization, the
allocation of fund balances for internally and externally restricted purposes, and the
activities of donors designated endowment funds.

General Fund

The General Fund consists of unrestricted contributions and other revenue and
related expenditures pertaining to the operations of the Organization.

Restricted Fund

The Restricted Fund consists of amounts designated by donors to assist in specific
programs. Such programs include, but are not limited to, establishing and expanding
specific programs, acquisition of equipment and other assets.

(b) Revenue recognition
The Organization follows the restricted fund method of accounting for contributions.

All donations and grants which are externally restricted by the donor with an
associated restricted fund are recorded in the appropriate restricted fund in the year
received. Externally restricted offerings and deposits to the General Fund are
recorded as deferred revenue and subsequently recognized as revenue as the related
expenses are incurred.



NEIGHBOURLINK NORTH YORK

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2023

Unrestricted donations and grants are recorded as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

(c) Allocation of expenses

The Organization records a number of its expenses by function. Expenses are
recorded as incurred by the Organization.

(d) Capital assets and depreciation

Capital assets are measured at cost less accumulated depreciation. Depreciation
expense is recognized at the following bases and annual rates, which are expected to
depreciate the net cost of these assets over their estimated useful lives:

Computer 30% declining balance
Vehicle 30% declining balance
Furniture, fixture and equipment 20% declining balance

(e) Measurement of financial instruments

The Organization initially measures its financial assets and liabilities at fair value.
The Organization subsequently measures all its financial assets and financial liabilities
at amortized cost. Financial assets measured at amortized cost includes cash and cash
equivalents, restricted cash and accounts receivable. Financial liabilities are measured
at the amortized cost including bank indebtedness, accounts payable and accrued
liabilities and loan payable.

(f) Impairment of financial instruments

Financial assets measured at cost are tested for impairment when there are indicators
of impairment. The amount of the impairment is recognized in net income. The
previously recognized impairment loss may be reversed to the extent of the impairment,
directly or by adjusting the allowance account, provided it is no greater than the amount
that would have been reported at the date of the reversal had the impairment not been
recognized previously. The amount of the reversal is recognized in net income.

(g) Use of estimates

The preparation of financial statement is in conformity with Canadian Accounting
Standards for not-for-profit organization requires management to make estimates,
assumptions and judgements that affect the application of accounting policies and
reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the dates of the preparing the financial statements, and the reported
amounts of revenue and expenses during the reporting periods. The main judgement
included in these financial statements is the useful life of capital assets, allowance for
doubtful account receivables and accruals. Actual results could differ from
management’s best estimates as additional information becomes available in the
future.



NEIGHBOURLINK NORTH YORK

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2023

3 GST/HST Public Service Bodies' Rebates

To the extent that HST is recoverable, at year end the amount is recognized as a HST
recoverable. Unrecoverable portion of the sales tax paid are expensed in the current
year.

4 Capital Assets

Accumulated Net Net
Cost Addition amortization 2023 2022
Vehicle $ - $56,167 $ (8,425) $ 47,742 % -
Furniture, fixture and
equipment 1,999 - (976) 1,023 1,279
$ 1,999 $56.,167 $ 9.401 $ 48765 $ 1,279
5 Grants

The amount represents the following recognized grant revenue for the year:

Prior year's grant recognized $ 72,500
Ontario Trillium Grants 115,800
New Horizons 20,534
Seniors Grant 3,711
Summer Student Grant 46,535
Total $ 259,080

6 Donations

The Organization receives donations from individual donors, local churches,
corporations, or via Canada Helps. The receipted donation from Neighbourlink totaled
$72,553 in 2023.

7 Programs

The Organization allocated % of the total program expenditure to the following
individual programs based on time and resources used.

Program % Amount
Food Hub 30 $ 144,018
Youth 14 67,080
Community 33 153,277
Seniors 13 62,040
Food distribution 10 47.045
Total 100 $ 473,460




NEIGHBOURLINK NORTH YORK

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2023

8 Financial Instruments and Risk Management

The Organization is exposed to various risks through its financial instruments and has a
risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Organization's risk exposure and
concentrations on December 31, 2023.

Credit risk

Credit risk is the risk of financial loss occurring as a result of a counter party to a
financial instrument failing to discharge an obligation or commitment that it has entered
into with the Organization.

The Organization do not carry trade receivable. The Organization is not exposed to
high credit risk.

Interest rate risk

Interest rate risk is the risk that the fair value of an interest bearing financial instrument
will fluctuate due to changes in market interest rates. Interest rate cash flow risk is the
risk that the cash flows of the Organization will fluctuate due to changes in market
interest rates.

As the Organization does not have interest bearing debt or investments, the
Organization is not exposed to interest rate risk.

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting
obligations associated with the settlement of its financial liabilities. the Organization
manages liquidity risk by maintaining sufficient cash on hand to settle obligations as
they arise.

9 Comparative Figures

Comparative figures are re-arranged and re-grouped where necessary.



